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Emily deposits $12 000 in a bank at an annual interest rate of 5%, compounded annually. Find the interest earned
after 4 years, rounded to the nearest integer.

B

Compound interest
= $12000 x [(1+5%)* — 1] < br >= $12000 x (1.21550625 — 1) < br >= $12000 x 0.21550625 < br >= $2586.
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